duly 2, 2001

Commissioner Edward Hurley
Chair, Tdecommunications Policy Committee
[llinois Commerce Commission

RE: Ameritech lllinois Section 271 Review Process

Dear Commissioner Hurley:

In August 1996, the lllinois Commerce Commisson (“the Commisson”) initiatled an
investigetion into  Ameritech lllinois  compliance  with Section 271(c) of the federd
Telecommunications Act of 1996 (Docket 96-0404). The purpose of tha investigation was to
endble the Commisson to fulfill its consulting role with the Federd Communications
Commisson (“FCC’) under Section 271(d)(2)(B) of the federa Telecommunications Act of
1996. The Hearing Examiner’s Proposed Order in Docket 96-0404, dated August 4, 1997, found
that Ameritech lllinois satisfied 10 of the 14 checklist items. Because Ameritech did not file an
gpplication with the FCC, the Commisson never issued a recommendation to the FCC, and
Docket 96-0404 was subsequently closed. Much has happened since then.

Ameritech Illinois has committed condderable resources and expended tremendous
efforts to implement al of the requirements necessary for Section 271 gpprova by the FCC. For
example, as described in a letter sent by Mr. James Shelley to the Commisson on February 9,
2001, sgnificant Section 271 related activities took place during the year 2000 involving the
Commisson Staff, interested paties and Ameritech lllinois.  As a result, numerous OSS
enhancements, process improvements and product introductions have been implemented. An
OSS test plan for independent third-party evaduation of Ameritech lllinoiss OSS was dso
developed through collaborative sessons. KPMG Consulting was sdlected to conduct the test,
and military-gtyle testing is now underway. In addition, a comprehensve set of performance
measurements was implemented by Ameritech lllinois.  Findly, a comprehensve remedy plan,
based on remedy plans approved by the FCC in past Section 271 orders, is currently under
review by the Commission.

Accordingly, it is Ameritech Illinois plan to file a Section 271 application with the FCC
in 2002. Ameritech lllinois is committed to a successful Section 271 application. Therefore, we
believe the time is ripe to redat the Section 271 review process in lllinois. To that end,
Ameritech lllinois proposes the following “two phass’ informationd filing gpproach to provide
the Commisson and intereted paties with sufficient time and opportunity to evauate
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Ameritech lllinois compliance with “Track A” and the competitive checklist requirements in
Section 271(c) of the 1996 Telecommunications Act.

“TWO PHASE” CHECKLIST INFORMATIONAL FILINGS

Ameritech lllinois will file a Pdition with the Commisson this month proposng a two-
phase checklis proceeding. The purpose of this proceeding will be to demondrate that
Ameritech Illinois is in full compliance with Section 271(c). Subject to the procedura schedule
adopted for this proceeding, Ameritech Illinois proposes to file a draft of its proposed Section
271 application and supporting draft affidavits.  These documents will be in subgtantidly the
same form that Ameritech lllinois intends to subsequently file & the FCC next year. The initid
filing will demondrate that Ameritech lllinois satisfies Section 271(c)(1)(A) ("Track A”) and is
in compliance with al competitive checklig requirements in Section 271(c)(2)(B), subject to
satisfactory completion of third party OSS testing and performance results.

The Commisson's find evauation regading Ameritech lllinois checklis compliance,
and ultimatdy its recommendations to the FCC, will necessarily be subject to completion of OSS
tesing and provison of acceptable peformance data  Therefore, Ameritech Illinois plans to
make a second filing once KPMG issues its find test report. KPMG currently plans to complete
the OSS tedting in Illinois and issue a report to the Commission in March 2002. However, OSS
tests will be completed in other Ameritech dates this year. Consequently, Ameritech lllinois is
working to coordinate these tests and achieve an earlier completion date for Illinois  Shortly
after the reaults of the test are available, they will be filed with the Commisson dong with three
months of performance results. Together these checklist information filings will provide the
Commisson and interested parties a comprehensve record demondrating full compliance with
the requirements of Section 271(c).

This “two phasg’ filing approach is consstent with the procedural approach adopted in
other Ameritech states and is a rationd and common sense gpproach to address these complex
issues. Moreover, this approach enables a better dlocation of resources, sufficiently in advance
of Ameritech Illinois Section 271 application a the FCC, to dlow an opportunity for
meaningful review and anadlyss by the Commisson, Staff and interested partiesin lllinois.

RECOMMENDED PROCEDURE FOR FURTHER PROCEEDINGS

Upon recept of the Peitionlater this month, Ameritech recommends that the
Commission open a docket and promptly establish a procedural schedule.  Ameritech suggests
that interested parties be invited to respond to Ameritech’s supporting documentation once it is
filed. Ameritech will propose afiling schedule in that docket.

After responses are filed, and consgtent with the phased approach recommended for this
proceeding, Ameritech Illinois requests that the Commisson issue a written evauation assessing
Ameritech 1llinois compliance with Track A and each competitive checklis requirement.
Ameritech lllinois of course underdands that any Commisson evdudion of its checklist
compliance would be subject to the completion of the second phase of the proceeding.
Nonetheless, a prompt written evaluation of each checklist requirement, subject to concluson of
OSS tedting and provison of performance results, will dlow the parties to focus ther atention
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on any items for which additiond information or work may be required to demondrate full
compliance to the Commisson’s satisfaction.

With these two checklig informationd filings, and any further information required by
the Commisson in response to these filings or to comply with future Commisson orders in
related pending dockets, the Commisson will be fully prepared to fulfill its obligations to
consult with the FCC when Ameritech Illinois makesiits Section 271 filing at the FCC next year.

CONCLUSION

Ameritech Illinois bdieves this procedurd proposd is reasonable, builds on the work the
Commission and the parties have dready done, and dlows al interested parties an opportunity to
be heard on these issues. | look forward to working with you, the other Commissioners, the Staff
and the parties on this important metter.

Very truly yours,

Carrie J. Hightman
President,
Ameritech lllinois

CC: Chairman Richard Mathias
Commissioner Ruth Kretschmer
Commissoner Terry Harvill
Commissioner Mary Frances Squires
Scott Wiseman
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